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Report of Independent Auditors

To the Board of Directors
Hobe Sound Community Chest, Inc.
Hobe Sound, Florida

Opinion

We have audited the accompanying financial statements of the Hobe Sound Community Chest,
Inc. (the “Chest"), a non-profit organization, which comprise the statement of financial position
as of June 30, 2025, and the related statements of activities, cash flows and functional
expenses for the year then ended and the related notes to financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Hobe Sound Community Chest, Inc. as of June 30, 2025, and the
changes in net assets and cash flows for the year then ended in accordance with accounting
principles generally accepted in the United States of America (GAAP).

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America (GAAS). Our responsibilities under those standards are further described in
the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We
are required to be independent of the Hobe Sound Community Chest, Inc. and to meet our other
ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Report on Summarized Comparative Information

We have previously audited the Chest’'s June 30, 2024 financial statements and we expressed
an unmodified audit opinion on those audited financial statements in our report dated
October 17, 2024. In our opinion, the summarized comparative information presented herein as
of and for the year ended June 30, 2024 is consistent, in all material respects with the audited
financial statements from which it has been derived.

Fort Pierce / Stuart
Member AICPA Member AICPA Division for CPA Firms Member FICPA
Private Companies practice Section
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Certified Public A

To the Board of Directors
Hobe Sound Community Chest, Inc

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with accounting principles generally accepted in the United States of America;
and for the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the Hobe
Sound Community Chest, Inc.’s ability to continue as a going concern within one year after the
date that the financial statements are issued or available to be issued.

Auditcr’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance
but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with GAAS will always detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a substantial
iikelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:

e Exercise professional judgment and maintain professional skepticism throughout the
audit.

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to
those risks Such procedures include examining, on a test basis, evidence regarding the
amotnts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Chest’s internal control. Accordingly,
no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Chest’s ability to continue as a going
concern for a reasonable period of time.

-
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To the Board of Directors
Hobe Sound Community Chest, Inc

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.

s

Berger, Toombs, Elam, Gaines & Frank
Certified Public Accountants PL
Stuart, Florida

November 7, 2025



Hobe Sound Community Chest, Inc.
STATEMENT OF FINANCIAL POSITION
June 30, 2025
(With Comparative Totals for 2024)

Assets
Current assets
Cash and cash equivalents
Pledges receivable
Prepaid and other assets
Total current assets

Noncurrent assets
Investments, long term
Right-of-use asset - Property, net of
accumulated amortization
Property and equipment, net of
accumulated depreciation

Total assets

Liabilities and Net Assets
Current liabilities
Accounts payable
Scholarships payable
Grants payable
Leases payable, current portion
Total current liabilities

Net Assets
With Donor Restrictions
Without Donor Restrictions
Designated for strategic reserve
Unrestricted and undesignated
Total net assets

Total liabilities and net assets

2025 2024
1,458,085 2,021,723
- 21,000
3,721 3,638
1,461,806 2,046,361
1,124,273 999,032
21,446 20,187
1,680 4,463
2,609,205 3,070,043
22,935 79,596
111,000 117,500
- 30,000
21,558 20,304
155,493 247,400
922,038 1,489,168
912,328 841,396
619,346 492,079
2,453,712 2,822,643
2,609,205 3,070,043

The accompanying notes are an integral part of these financial statements.
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Hobe Sound Community Chest, Inc.
STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2025

(With Summarized Comparative Information for the Year Ended June 30, 2024)

Without Donor With Donor

Restrictions Restrictions 2025 2024
Revenues, public support and grants
Revenues and public support:
Contributions and local awards S 2,588,423 § 213,500 § 2801923 S 3,179,792
Investment income 176.470 38,925 215,395 278,037
Total revenues and public support 2,764,893 252,425 3,017,318 3,457,829
Net assets released from restrictions 819,555 (819,555) -
Total revenues, public support, grants
and contracts 3,584,448 (567,130) 3,017,318 3,457,829
Expenses
Program services
General operations 2,271,605 - 2,271,605 2,426,156
Hobe Sound Strong Start 764,172 - 764,172 680,278
Total program services 3,035,777 3,035,777 3,106,434
Supporting services:
General and administrative 201,491 201,491 167,207
Fundraising activities 148,981 - 148,981 160,660
Total supporting services 350,472 E 350,472 327,867
Total expenses 3,386,249 - 3,386,249 3,434,301
Changes in net assets 198,199 (567,130) (368,931) 23,528
Net assets - beginning of year 1,333,475 1,489,168 2,822,643 2,799,115
Net assets - end of year $ 1531674 § 922,038 $§ 2,453,712 S 2,822,643

The accompanying notes are an integral part of these financial statements.
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Hobe Sound Community Chest, Inc.
STATEMENT OF FUNCTIONAL EXPENSES
For theYear Ended June 30, 2025
(With Summarized Comparative Information for the Year Ended June 30, 2024)

Program Services Support Services
Total General Total
General Hobe Sound Program and Support
Operations Strong Start Services Administrative Fundraising Services 2025 2024

Salaries and wages S 104,189 S 91,954 S 196,143 S 90,296 S 69,598 S 159,894 S 356,037 S 336,260
Payroll taxes 7,176 8,138 15,314 8,632 3,841 12,473 27,787 26,122
Employee benefits 6,657 12,717 19,374 22,533 1,606 24,139 43,513 45,341

118,022 112,809 230,831 121,461 75,045 196,506 427,337 407,723
Accounting fees - - - 14,900 - 14,900 14,900 14,300
Bank and payroll fees - - - - 1,597 1,597 1,597 2,129
Computer expense - - - 660 - 660 660 9,690
Depreciation 696 - 696 835 1,252 2,087 2,783 2,684
Annual grants 1,845,009 - 1,845,009 - - - 1,845,009 2,016,374
Special grants 186,862 - 186,862 - - - 186,862 142,583
Other grants 110,589 633,010 743,599 - - - 743,599 614,164
HSSS Program expense - - - - - - - 70,945
Insurance 678 148 826 4,799 30 4,829 5,655 4,524
Lease expense 9,054 - 9,054 10,871 16,307 27,178 36,232 30,607
Miscellaneous expense - - - 4,796 120 4916 4,916 -
Neighborhood based programs - 6,786 6,786 51 = 51 6,837 8,011
Office expense - 3,261 3,261 4,503 - 4,503 7,764 2,786
Postage - - - 620 5,549 6,169 6,169 5,605
Printing - - - 212 8.419 8,631 8,631 16,179
Professional fees - - - 32,368 7,584 39,952 39,952 26,652
Special events - - - 4,540 27,162 31,702 31,702 42 445
Licenses, taxes, & fees - 2,922 2,922 . 4,800 4,800 7,722 9,352
Telephone 486 - 486 571 746 13417 1,803 1,800
Travel - 5,236 5,236 - - - 5,236 4,824
Utilities 209 - 209 304 370 674 883 924
Total expenses 2,153,583 651,363 2,804,946 80,030 73,936 153,966 2,958,912 3,026,578

S 2271605 S 764,172 S 3,035777 § 201,491 S 148,981 § 350,472 S 3,386,249 S 3,434,301

The accompanying notes are an integral part of these financial statements. Page 6



Hobe Sound Community Chest, Inc.

STATEMENT OF CASH FLOWS
For the Year Ended June 30, 2025
(With Comparative Totals for 2024)

Cash Flows From Operating Activities
Change in net assets $
Adjustments to reconcile change in net assets
to net cash provided by operating activities
Depreciation and amortization
Realized and unrealized (gain) loss on investments
(Increase) decrease in assets:
Pledges receivable
Prepaid expenses
Increase (decrease) in liabilities:
Grants payable
Accounts payable and accrued expenses

Net cash used in operating activities

Cash Flows From Investing Activities
Cash paid for purchases of capital assets
Purchases of investments
Proceeds from sale of investments

Net cash provided by investing activities

Cash Flows From Financing Activities
Principal payments on leases payable

Net increase (decrease) in cash

Cash at beginning of year

Cash at end of year 3

2025 2024
(368,931) % 23,528
38,289 32,688
(139,111) (173,968)
21,000 (20,980)
(83) 5,144
(30,000) (43,840)
(63,161) 113,601
(541,997) (63,827)
a (1,680)
(177,489) =
191,359 574,403
13,870 572,723
(35,511) (32,467)
(563,638) 476,429
2,021,723 1,545,294
1,458,085 % 2,021,723

The accompanying notes are an integral part of these financial statements.
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Hobe Sound Community Chest, Inc.
NOTES TO FINANCIAL STATEMENTS
Year Ended June 30, 2025

NOTE A - DESCRIPTION OF ORGANIZATION

Hobe Sound Community Chest, Inc. (the “Chest") is operated exclusively for charitable, scientific,
literary and educational purposes with the objective of promoting the welfare of the entire
community encompassed by Jupiter Island and Hobe Sound, Florida.

NOTE B - SUMMARY OF ACCOUNTING POLICIES

A summary of the significant accounting policies consistently applied in the preparation of the
accompanying financial statements follows:

Financial Statements

The accompanying financial statements have been prepared in accordance with generally accepted
accounting principles. Assets and related revenue are recorded when earned, and liabilities and
related expenses are recognized as incurred. In applying generally accepted accounting principles
to program service revenue, the legal and contractual requirements of the individual programs are
used as guidance. Net assets, revenues, expenses, gains and losses are classified based on the
existence or absence of donor-imposed restrictions. In accordance with generally accepted
accounting principles as they relate to non-profit organizations, account balances and transactions
of the organization have been classified into two classes of net assets — net assets without donor
restrictions and net assets with donor restrictions as follows:

Net Assets Without Donor Restrictions

Net assets without donor restrictions are resources available to support operations. The only
limits on the use of these assets are the broad limits resulting from the nature of the
organization, the environment in which it operates, the purposes specified in corporate
documents and the application for tax-exempt status, and any limits resulting from contractual
agreements with creditors and others entered into in the course of its operations.

Net Assets With Donor Restrictions

Net assets with donor restrictions are resources that are restricted by a donor for use for a
particular purpose or in a particular future period. Some donor-imposed restrictions are
temporary in nature, and the restriction will expire when the resources are used in accordance
with the donor’s instructions or when the stipulated time has passed. Other donor-imposed
restrictions are perpetual in nature; the Chest must continue to use the resources in
accordance with the donor’s instructions. The Chest's unspent contributions are included in
this class if the donor limited their use, as are its donor-restricted endowment funds. When a
donor's restriction is satisfied, either by using the resources in the manner specified by the
donor or by the passage of time, the expiration of the restriction is reported in the financial
statements by reclassifying the net assets from net assets with donor restrictions to net assets
without donor restrictions. Net assets restricted for acquisition of buildings or equipment (or
less commonly, the contribution of those assets directly) are reported as net assets with donor
restrictions until the asset is placed in service by the Chest, unless the donor provides more
specific directions about the period of its use.




Hobe Sound Community Chest, Inc.
NOTES TO FINANCIAL STATEMENTS
Year Ended June 30, 2025

NOTE B - SUMMARY OF ACCOUNTING POLICIES (CONTINUED)

Net Assets with Donor Restrictions (Continued) All contributions are considered available for
unrestricted use unless specifically restricted by the donor. Contributions are reported as net
assets with donor restrictions if a donor imposes a restriction that may be satisfied by the
passage of time or the actions of the organization. When a donor restriction expires, that is,
when a stipulated time restriction ends or purpose restriction is accomplished, net assets with
donor restrictions are reclassified to net assets without donor restrictions and reported in the
statement of activities as net assets released from restrictions. Net assets with donor
restrictions also may include contributions that include stipulations by the donor that the
contribution be maintained perpetually but may allow the organization to use all or part of the
income derived from the underlying asset for unrestricted purposes.

Cash and Cash Equivalents

For purposes of reporting, cash and cash equivalents include cash on hand, money market funds
and all highly liquid debt instruments with original maturities of three months or less held in financial
institutions.

Investments

Investments are reported in accordance with the FASB ASC Topic for Investments in Debt and
Equity Securities. Under this topic, investments are recorded at the fair market value in the
Statement of Financial Position. Realized and unrealized gains and losses are reflected in the
Statement of Activities. Donated investments are recorded as contributions equal to their market
value at the date of receipt.

Property, Plant and Equipment

Acquisitions of property, plant and equipment are recorded at cost.

The Chest has elected to capitalize those assets costing or having a fair market value at time of
donation of $1,000 or more and a useful life greater than one year. Depreciation is provided for all
classes of property, plant, and equipment using straight-line methods over estimated useful lives
ranging from 5 to 39 years. Contributed property and equipment is recorded at fair value at the date
of donation if material to the financial statements. If donors stipulate how long the assets must be
used, the contributions are recorded as restricted support.

Income Taxes

The Chest is exempt from federal income tax as an organization described in Section 501(c)(3) of
the Internal Revenue Code. In accordance with the Internal Revenue Code, the Organization is not
considered a private foundation.



Hobe Sound Community Chest, Inc.
NOTES TO FINANCIAL STATEMENTS
Year Ended June 30, 2025

NOTE B - SUMMARY OF ACCOUNTING POLICIES (CONTINUED)

Functional Expenses

Expenses are charged to each program based on direct expenses incurred. Any program expenses
not directly chargeable are allocated to a program based on time allocated to the function.

Accounting Estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that
affect the reported amount of assets and liabilities and disclosure of contingent assets and liabilities
at the date of the financial statements and the reported amounts of revenues and expenses during
the reporting period. Actual results could differ from those estimates.

Leases

The Chest implemented FASB ASC Topic 842, Leases, in 2023, which changed the accounting and
financial reporting for leases. FASB ASU 2016-02 defines a lease as a contract that conveys the
right to use another entity’s nonfinancial asset as specified in the contract for a period of time in an
exchange or exchange-like transaction. Under FASB ASU 2016-02, leases other than short-term
leases, defined as having a maximum possible term of 12 months or less, are required to be
recognized in the Statement of Financial Position. A lessee should recognize a lease liability and an
intangible right of use asset, while a lessor should recognize a lease receivable and a deferred
income. Contracts that transfer ownership should be accounted for as finance leases by the lessee
or sales-type leases by the lessor.

The Chest determines if an arrangement is a lease, or contains a lease, at inception. Lessee
arrangements recognize a lease liability and a right of use (ROU) asset in the Statement of
Financial Position at the commencement date of the lease. The lease liability represents the
Chest'’s obligation to make lease payments arising from the lessee arrangement and is initially and
subsequently recognized based on the present value of future lease payments. The ROU asset
represents the Chest’s right to use an underlying asset for the lease term, as specified in the
contract, in an exchange or exchange-like transaction, and is amortized on a straight-line basis over
the terms of the associated leases. The lease term may include options to extend or terminate the
lease when it is reasonably certain that the Chest will exercise that option.

Payment for short-term leases with a lease term of less than twelve months, and lease agreements
below the Chest's approved annualized threshold, are recognized as expenses as incurred. The
Chest has established a $5,000 threshold for total annual payments, for leases subject to FASB
ASC Topic 842. Short-term leases and leases under the threshold are not included as lease
liabilities or right of use assets on the Statement of Financial Position.

- T




Hobe Sound Community Chest, Inc.
NOTES TO FINANCIAL STATEMENTS
Year Ended June 30, 2025

NOTE C - CASH AND CASH EQUIVALENTS

Cash and cash equivalents deposited in financial institutions total $3,450,660 and $3,561,526 on
June 30, 2025 and 2024 respectively. These deposits include $709,470 and $1,147,736 in interest

bearing accounts. The fair value of cash and cash equivalents approximates their carrying value on
June 30, 2025 and 2024.

Deposits - Cash deposits are maintained at various financial institutions. On June 30, 2025 and
2024 deposit accounts are insured by the FDIC up to $250,000 per financial institution. The Chest
had uninsured cash equivalent deposits of $3,012,053 and $3,066,764 as of June 30, 2025 and
2024 respectively. Included in uninsured deposits are U.S. Treasury Bills totaling $348,382 on June
30, 2025 and money market accounts totaling $172,481. The U.S. Treasury Bills are not FDIC
insured but are backed by the full faith and credit of the U.S. Government. The money market
accounts are insured by the Securities Investor Protection Corporation (SIPC).

NOTE D - INVESTMENTS

Securities held by brokerage institutions are insured by the Securities Investor Protection
Corporation (SIPC) up to $500,000 which includes a $250,000 limit for cash equivalents. The asset
protection provided by SIPC is not against losses from fluctuations in the value of the securities, but
rather only if the brokerage firm ceases doing business.

Investments subject to market risk of fluctuations in value at June 30, 2025 and 2024 are as follows:

- 2025 2024
S&P 500 Index Funds $ 933,181 $ 820,375
ST Bond Index Funds 189,992 178,657
Equities 1,100 -

$ 1,124,273 $ 999.032

Investments consist primarily of mutual funds and equities traded on national exchanges and are
stated at fair value.

NOTE E - LIQUIDITY AND AVAILABLITY

Financial assets available for general expenditure, that is, without donor or other restrictions limiting
their use, within one year of June 30, 2025 are:

Financial Assets
Cash $ 1,458,085
Investments 1,124,273

Less financial assets held to meet
donor imposed restrictions and board

designations (1,834,366)
Amount available for general
expenses within one year $ 747,992

o Tl



Hobe Sound Community Chest, Inc.
NOTES TO FINANCIAL STATEMENTS
Year Ended June 30, 2025

NOTE F - PROPERTY, PLANT AND EQUIPMENT

At June 30, 2025 and 2024 property, plant and equipment consists of the following:

Software

Furniture & Fixtures
Computer Equipment

Less Accumulated
Depreciation

Depreciation expense for the years ended June 30, 2025, and 2024 was $2,783 and $2,684,

respectively.

2025 2024
$ 14780 $ 14,780
1,622 1,622
8,931 8,931
25,333 25,333
(23,653) (20,870)

$ 1,680 S 4,463

NOTE G- NET ASSETS WITH DONOR RESTRICTIONS

During the fiscal year ended June 30, 2025, the Chest received $252 425 that was restricted by the
donors for a specific use or program services to be provided in a subsequent period. Also, during
the fiscal year ended June 30, 2025 the Chest released $819,555 in net assets with donor
restrictions due to the passage of time and the use for the restricted purpose. Remaining net assets

with donor restrictions totaled $922,038 on June 30, 2025 as follows:

Balance on June 30, 2024

Additions
Released

Social Media — Additions
Social Media — Released

Balance on June 30, 2025

Hobe Sound Field Family
Strong Start  Donor Advised

Strategic
Reserve Total

$1,210,294 $ 168,874 $110,000 $ 1,489,168
171,585 18,340 35,000 224,925
(764,223) - (29,292) _(793.515)
- - 25,000
< n (23,540)
$ 617,656 $ 187,214 $ 115,708 $ 922,038

- 93 .



Hobe Sound Community Chest, Inc.
NOTES TO FINANCIAL STATEMENTS
Year Ended June 30, 2025

NOTE H- LEASES

The Chest has obligations as a lessee for office space with initial noncancelable terms in excess of
one year. The Chest has classified this lease as an operating lease. The Chest’s office space lease
generally contains renewal options for an additional year. Because the Chest is not reasonably
certain to exercise these renewal options, the optional periods are not included in determining the
lease term, and associated payments under these renewal options are excluded from lease
payments. The Chest's leases do not include termination options for either party to the lease.
Payments due under the lease arrangements are comprised entirely of fixed payments, with some
agreements including an agreed upon annual increase of the fixed amount.

Hobe Sound Office

In January 2011, the Organization entered into an agreement to lease building space. Addendums
are filed every year with required monthly payments ranging from $2,620 to $3,123. The lease
currently operates on consecutive one year lease renewals. The current lease liability was
measured at a discount rate of 4.20%, which is the Organization’s risk-free rate using the US
Treasury 1 year Par Yield Curve. As a result of the lease, the Organization reported a right of use
asset with a net book value of $21,446 at June 30, 2025.

The lease cost for the year ended June 30, 2025 are as follows:

Operating Lease Cost $ 71,743

Supplemental cash flow information related to leases was as follows:

Cash paid for amounts included in the measurement of
lease liabilities:
Operating cash flows from operating leases $ 36,237

Non-cash investing and financing activities:
Additions to right of use assets obtained from:
New operating lease liabilities $ =

Supplemental balance sheet information related to leases was as follows:

Operating Lease Right of Use Assets $ 21,446

Operating Lease Liabilities $ 21,558

- T



Hobe Sound Community Chest, Inc.
NOTES TO FINANCIAL STATEMENTS
Year Ended June 30, 2025

NOTE H- LEASES (continued)

Future minimum payments of lease liabilities under noncancellable operating leases as of June 30,
2025, were as follows:

Year Ending June 30, Total
2026 $ 21,861
2027 -
2028 -
2029 -
2030 -
Total minimum lease payments 21,861
Less: amount representing interest (303)
Lease liability as of June 30, 2025 $ 21,558

As of June 30, 2025, the weighted-average remaining lease term for all operating leases is 0.58
years. As the discount rate was not indicated on the lease agreements, the Chest utilized the
incremental borrowing rate as the discount rate. The weighted-average discount rate associated
with all operating leases is 4.20%.

NOTE I - FAIR VALUE MEASUREMENTS

FASB ASC TOPIC 820-10, Fair Value Measurements and Disclosures established a framework for
measuring fair value. That framework provides a fair value hierarchy that prioritizes the inputs to
valuation techniques used to measure fair value. The hierarchy gives the highest priority to
unadjusted quoted prices in active markets for identical assets or liabilities (Level 1 measurements)
and lowest priority to unobservable inputs (Level 3 measurements). The three levels of the fair
value hierarchy under FASB ASC TOPIC 820-10 are described as follows:

Level 1 — Inputs to the valuation methodology are unadjusted quoted prices for identical assets or
liabilities in active markets that the Chest has the ability to access.

Level 2 — Inputs to the valuation methodology include quoted prices for similar assets or liabilities in
active markets; quoted prices for identical or similar assets or liabilities in inactive markets; inputs
other than quoted prices are observable for the asset or liability; inputs that are derived principally
from or corroborated by observable market data by correlation or other means. If the asset or
liability has a specified (contractual) term, the Level 2 input must be observable for substantially the
full term of the asset or liability.

Level 3 — Inputs to the valuation methodology are unobservable and significant to the fair value
measurement.

The asset or liability's fair value measurement level within the fair value hierarchy is based on the

lowest level of any input that is significant to the fair value measurement. Valuation techniques
used need to maximize the use of observable inputs and minimize the unobservable inputs.

-14 -



Hobe Sound Community Chest, Inc.
NOTES TO FINANCIAL STATEMENTS
Year Ended June 30, 2025

NOTE | - FAIR VALUE MEASUREMENTS (continued)
Following is a description of the valuation methodologies used for assets measured at fair value:

Level 1 Fair Value Measurements

The fair values of investments are based on quoted prices.

The preceding methods described may produce a fair value calculation that may not be indicative of
net realized value or reflective of future fair values. Furthermore, although the Chest believes its
valuation methods are appropriate and consistent with other market participants, the use of different
methodologies or assumptions to determine the fair value of certain financial instruments could
result in a different fair value measurement at the reporting date.

Following is a description of the valuation methodologies used for assets measured at fair value.

ST Bond Index Funds — Valued at the net asset value of the units held by the entity at year end.
S&P 500 Index Funds — Valued at the net asset value of the shares held by the entity at year end.

Equities — Valued at the net asset value of the shares held by the entity at year end..

The following table sets forth by level, within the fair value hierarchy, the Chest's assets at fair value
as of June 30, 2025.

Significant
Quoted Prices Other Significant
in Active Observable Unobservable
Markets Inputs Inputs
Description (Level 1) (Level 2) (Level 3) Total
Investments:
ST Bond Index Funds $ 189,992 $ - $ - S 189,992
S&P 500 Index Funds 933,181 - - 933,181
Equities 1,100 - - 1,100
Total Assets at Fair Value $ 1,124,273 $ - $ - $ 1,124273

NOTE J - BOARD DESIGNATED NET ASSETS

The Board has designated a portion of the Chest's unrestricted net assets for a Strategic Reserve,
to be used at the Board's discretion for special grants to agencies for certain capital or other
disbursements to help with various projects undertaken by the agencies. The designated Strategic
Reserves can also be used for emergency grants in case of natural disasters such as hurricanes or
pandemics. On June 30, 2025 and 2024 the designated Strategic Reserve was $912,328 and
$841,396 respectively.

= 15 =




Hobe Sound Community Chest, Inc.
NOTES TO FINANCIAL STATEMENTS
Year Ended June 30, 2025

NOTE K - RISK MANAGEMENT

The Chest is exposed to various risks of losses related to torts; theft of, damage to, and destruction
of assets; errors and omissions; injuries to employees; and natural disasters. The Chest maintains
commercial insurance coverage and claims have not exceeded policy provisions for the year ended
June 30, 2025.

NOTE L - MANAGEMENT’S REVIEW

In reviewing the financial statements, management has evaluated events and transactions for
potential recognition or disclosure through November 7, 2025 the date that the financial statements
were available to be issued.

NOTE M - INCOME TAXES

The Chest has adopted accounting guidance which clarifies the accounting and recognition for tax
positions taken or expected to be taken in its income tax returns. The Chest may recognize the tax
benefit from an uncertain tax position only if it is more likely than not the tax position will be
sustained on examination by the taxing authorities, based solely on the technical merits of the tax
position. On June 30, 2025, the Chest did not have uncertain tax positions and thus has not
recognized any tax benefit or liability in these financial statements. Tax years that remain subject to
examination by taxing authorities are periods ended June 30, 2024, 2023 and 2022.

NOTE N - SUMMARIZED COMPARATIVE INFORMATION

The financial statements contain certain prior year summarized comparative information in total, but
not by class. Such information does not include sufficient detail to constitute a presentation in
conformity with U.S. Generally Accepted Accounting Principles. Accordingly, such information
should be read in conjunction with Chest'’s financial statements for the year ended June 30, 2024,
from which the summarized information was derived.
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